INTERNATEONALUNION OF OPERATING ENGINEERS

FRANK HANLEY f-ﬁ?e%\':ﬁ '

e we8 ™ EgInees
T POlificcl
s Education

1125 Savanaonth Stroet, MY
-
ngg,:)mml | Iee

Mr. J. P. andre’, Reports Analyst
Reports Analysls Division

Federal Election Commiasien

999 E Streat, N.W.

wazhington, D.C. 20483

HAMD DELIVERY

Re: CO0029504
Post—G Report {(10F17/968 — BfDh

Daar Mr. Andre’:

Thiz letter is submitted on behalf of the Internaticonal
Union of Operating Engineers/Engineers Politlcal Fducation
Committes ("IDOE/EPECPM) in response to the FECYa May 28, 1507
preliminary review of the report referenced abova.

The preliminary review states that the contributionz to
stabenow for Congress wade by IUOE/EPEC and its affiliate, the
Operating Englneers Local 324 National Political Activities
Committes ("Operating Engineers Local 324"), may axceed the
55,000.00 limit per electlon on contributions from multlcandidate
committass to candildates for federal office. As explained below,
while it may appear, based on an inadvertent error, that
TOOE/ EPEC and its affiliate contribmtad $2,500.00 to Stabenaw’s
genaral election campaign and made a single wookribution of
3500.00 to her primary election campalgn, IUDE/FEPEC and Operating
Engineers Local 324 d4id, in fact, centrikbute a total of §5,000.404
+o the general electicn campaign and a total of §5,000.00 to tha
primary election campalgn.

In 1996, IUGE/EPEC and Qperating Engineers Local 324 each
pade two separate contributions to Stabenow for Congress.
Operating Pngineers Local 324 made a contribution of 94,500,000 to -
her primary election campaign on March 11, 19296, which was about
five months before the August &, 1996 primary election, and &
contribution of $1,000.00 to her ganeral election campalen on
October 28, 1996. IUOE/EPEC made a $500.00 contribution €O
Stahanow s primary election campaign on May 5, 1%%6, and a
44,000,00 contributicn to her general election campaign on
October 18, 1996. The total gontrikbutleons for both alections
comply with the $5,000.00 limits set forth in the Federal
Election Campaign Act.




Tha apparent excessive contribution is attributed to the
fact that Operating Englneeres Local 324 inadvertently indicated
that both 1ts 1996 contributions to Stabencw were for the general
election campaign even though the March 1996 contribution was for
tha August 1996 primary election. Operating Engineers Local
324*s intent with regard to its March 1996 contribution is
documented in the attached June 27, 1995 memcorandum from the
Operating Engineers Local 324 to former IUQE/EPEC Treasurear Jack
Flynn. The purpose of the memcrandum was to coordinate tha
afforta of IUOE/EPEC and Operating Engineers Local 324 so that
the affiliated committeas would comply with the contribution
limits set forth in the Federal Election Campaign Act. On that
pemcranduy, Mr, Flynn noted a "P" next te the contributions that
operating Engineers Local 324 made far primary alection
campaignes, including the March 1996 cantribution to the Stabenow

for Congress campalgn.

The FEC regulaticns concerning undesignated contributions
pravide further suppert that IUOE/EPEC and its affiliata are in
full compliance with the contribution limits. In naking the
$4,500.00 pre~primary contribution, Operating Enginesers Local 324
dld not dasignate in writing to the candidate that the
contributicon was for a particular election. The committes sent
the attached lettar to Stabenow stating that the check enclosed
with tha letter was a contribution for her "election to the Bth
congressicnal District.* Under FEC regulaticns, where a
committes does not designate a particular election in making a
contribution to a candidate for federal office, the "pext
alaction Ffor that Federal oOffice after the contribution iz made, ™
iz the electicn For which the agyregate limlt of $5,000.00
applles., 11 C.F.R. §110.2(b)(2){ii). Singe the undesignated
contributicn was made in Mareh 1996 and the next election for the
federal office sought by Stabenow was the Auguat 1996 primary
election, the %4,500.00 should be counted toward the aggregate
limita for the primary election.

Horeovar, Stabenow for Congress2 has advised TUDE/EPEC that
it recorded the 34,500,000 contribution from Operating Enginears
Local 224 as a primary election contribution in its FEC report.

In light of the foregoing, Operating Engineers Local 324
has adviced EPEC that it will awend ite original report with
clarifying informaticn.

Plaage call me if you have any guestions.

Micllael J.
Traasurer
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